Final Exam Sample Problems
1. The Big E Hotel bought a small building for $1,000,000. At the time of purchase, the building had an estimated life of 40 years. It was depreciated using the straight-line method with $200,00 salvage value. If the company sells the building after 10 years for $900,000 it would show a ________ of ________ on its income statement.

2. At the end of the month, a hotel accountant makes an adjusting entry to reflect that the hotel has $33,500 in Wages Expense that has been incurred, but not paid. What is the month end Adjusting Entry needed?

3. Complete the chart below by calculating the annual depreciation expense for a new van that has an expected life of 4 years, and $10,000 of estimated salvage value. Assume that the van cost $50,000.                                                                           
Use the ‘Sum of the Years Digits’ method of depreciation to calculate annual depreciation and answer the following questions.		
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4. On May 15, PMB Catering Company accepted a cash advance deposit of $10,000 for an event that was planned for September 22. The event is expected to have a value of $50,000. After the event took place on September22, the guest was permitted to pay the remaining $40,000 balance for the event on account. Given this information, what entry is needed on May 15, and on September 22?

5. The 4 C’s Hotel’s financial results for 2019 reflected the following:
	•	Net income of $20,000
	•	Gain on sale of land for $2,000
	•	Depreciation expense of $5,000
	•	Interest expense of $20,000
Changes in selected balance sheet accounts were as follows:
	Jan. 1, 2019	Dec. 31, 2019
	Cash	$	5,000	$	12,500
	Accounts Receivable		28,000		40,000
	Inventory		15,500		24,200
	Equipment		275,500		290,500
	Accounts Payable		42,000		35,000
	Accrued Expenses		10,000		5,000
[bookmark: _GoBack]	Long-Term Debt		847,000		817,000
Required:
Prepare a schedule showing the cash flow from operating activities for 2019

